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European Firms Lobby for Star Wars

By ROGER THUROW
And RicHarp L. Hupson
Staff Reporters of THE WALL STREET JOURNAL

-.- BONN, West Germany—If West Ger-
man industry had its way, the group of 30
government and business leaders visiting
Washington this week to evaluate Presi-
dént Reagan's ‘‘Star Wars” program
would have swelled to about 100, but some
had to be told they couldn’t go.
-, Such is the eagerness of European high-
technology companies to get in on the re-
search contracts for the U.S. Strategic De-
{ense Initiative, or SDI. Their eagerness is
furning into an impatience that is increas-
ingly pressuring European governments,
which have been hesitant to officially en-
dorse or join the space-based defense proj-
ect since it was offered to them last
spring.

European policymakers fear the busi-

ness pressure plays into U.S. hands and re--

duces Europe’s chances of negotiating size-
able SDI contracts. Indeed, U.S officials in
Washington, who want the support of Euro-
pean governments, acknowledge that the
business anxiety is working to their advan-
tage. The business interest ‘“is getting
things going,”” says one Pentagon official.
It shows a momentum which will lead to
tncreased involvement."

" In West Germany, where the govern-
ment has been waffling for months on the
SDI issue, business executives are worried
that precious time has been frittered away
while politicians wrestled with the strate-
gic and political implications of Star Wars.
1f anything, those concerns —about whether
research into antimissile weaponry will fo-
ment, rather than prevent, war—are likely
to grow as the Soviet Union steps up its

diplomatic battle against SDI. The latest -

Soviet move came in a report yesterday
from Tass, the official news agency: It
said the USSR would ‘‘consider itself free’
to deploy antisatellite weapons if the U.S.
goes ahead with a planned test of antisatel-
lite weaponry later this month.

For European business leaders, ‘‘the
problem is that time is ticking away” on
their chances of getting big SDI contracts,
says Dutch Brig. Gen. Gerard C. Berkhof,
a research fellow at the Netherlands Insti-
tute of International Relations.

Complains a West German aerospace
industry executive: ‘‘In the whole SDI dis-
cussion, we're still at the level of the politi-
cal side only. For the industrial side, it's
been hard for us to get any informa-
tion.”

Tired of waiting for their governments
te lead the way, some European compa-
nies have been independently approaching
U.S. SDI administrators and American
firms involved in the research. But so far,
it appears, no contracts have yet been
signed with European companies.

The way things are developing, says
Gen. Berkhof, Europe risks getting as little
as 5% of the $26 billion in research con-
tracts planned by American SDI organi-
Zers over the next five years. With more
negotiating support from their own govern-

ments, he says, European companies

might have counted on getting more than
twice as much SDI work.

The Pentagon official says that serious
discussions about SDI work have been go-
ing on with businesses and government
leaders from seven European countries,
but he adds that contracts probably won't
be signed until the governments decide
over the next few months how to respond
formally to the U.S. invitation to partici-
pate in SDI research. So far, France and
Norway have rejected any governmental
role in SDI, while Denmark and Greece
are tending against it. West Germany,
Britain, Italy, Belgium and Spain are
widely expected to participate in some
way.

Lining Up Contracts

But lack of official government endorse-
ment doesn’t mean the companies can't—
and don't—get their contracts all lined up,
ready to sign as soon as their governments
give the final nod. In Britain, for instance,
an informal group of big defense contrac-
tors has been ‘‘urging”’ the Whitehall bu-
reaucrats to act, says an official at Plessey
PLC, an electronics concern.

““We would like maximum speed and ur-
gency,” he says.

What the British group, led by British
Aerospace PLC, actually wants from the
government is bargaining help in Washing-
ton. They want Whitehall to negotiate stan-
dard contractual terms for all British SDI
work: terms ensuring British companies
access to classified information, legal
rights to market less-sensitive SDI inven-
tions, and a guarantee that they’ll get a
share of the lucrative productive work if
the U.S. ever goes beyond research and ac-

tually starts building missile-defense sys-
tems.

So far, the British officials have found it
tough getting such terms from the U.S.; in
the meantime, the Ministry of Defense has
asked British companies to refrain from
signing any contracts.

The British companies aren't sitting
idle, though. For instance, Plessey has al-
ready talked with some American SDI con-
tractors about selling them some equip-
ment in which it has special expertise. If
government action doesn’t come soon, says
a Plessey official, the company might de-
cide to go ahead and try completing the
contracts.

Sculpting a Framework

West German aerospace companies
Messerschmitt-Boelkow-Blohm G.m.b.H.
and Dornier G.m.b.H. have also had direct
contacts with the Americans. But the Ger-
mans are hoping that the delegation con-
ducting nine days of talks beginning today
in Washington will be able to sculpt a
framework for cooperation in SDI.

The West Germans (18 industry and re-
search representatives and 12 government
offici w 1o Washi X
tions about business and technology con-
cerns similar to those of the British. The
Germans will also be confronted with a lot

of questions themselves, particularly about
the_handling of cl 1f1§§ information fol-
lowing the recent revelations of East Ger-
man spying in West Germany. In fact, the
West Gernan Jefefalions (p Wik e
layed to satisfy American requests for se-

curity checks on members of the group.
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